


iipproacIie~ to NTCA member companies providing IXC services on  an integrated basis 

arc bimilxly unnecessap 

1. 6TCA MEMBER COMPANIES PROVIDING IN-REGION, INTERSTATE 
,\UD IKTERIV..\TION.-\L INTEREXCHANCE TELECOitlh.IUNICATIONS 
S E R V I C E S  DO NOT POSSESS SIGNIFICANT MARKET POWER IN 
THEIR SERVICE AREAS. 

.\I1 o f  NTC.A's member companies are small carriers that are -rural telephone 

conipaiiiej." as d e t i n d  in the reiecomnitinicxions Act o f  1996'. While some offer local 

c,xcli:iiise seIi ice to as 1'cw as 44 line5 and a small handful to 90.000 or more, ncarlj 50% 

ot 'Y  I~C':\ members serve between I .OOO and 5.000 lines. Popiilation density in most 

n i c n i l w  scr\ice a r m  is in  the I I O  5 ctistoiiiers per square mile range 

.:\s J result o t th r i r  small si7c. i t  is h i sh ly  unlikely that NTCA member companies 

~ w u l d  be able to "unilarerally raise and sustain prices of in-region. interstate and 

intern;1tion:ll interexchanse services above competitive levels in a panicular relevant 

reograpliic inarket"'-the Commission's definition oE"signi ticant market power." 

The FCC recently released sratistics on rnarkct concentration in the long distance 

1 telt'cuniniunications industry . The report showed that incumbent local exchange 

carriers-ibliich make LIP NTCA's membership-account for less rhan I %  of total 

industry toll revenues' in 200 I ,  the most recent year for which data is available. In 

contrxt .  competitive local exchange carriers represented approximately 3% of total toll 

revenues in 2001, regional Bell operating companies approximately 5Y0, and long 

distance carriers just ocer 91 %. 
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In addition, consumers of telecommunications services have access to far greater 

clioices than ever before. New technological and pricing developments continue to occur 

a t  a torrid pace. Further. increased substitutability amonz and between competing 

scrbices prwidcs consumers L L i r h  even more options. Together. this proliferation of  

options lo r  the consumer fiirther minimizes any chance of  NTCA niernber companies 

cucrcising significant market po\Ler, 

I I .  THERE IS NO KEED T O  REGULATE NTCA MEMBER CONIP.4NIES AS 
DObllNANT SHOULD THE COiCIiLlISSlON REMOVE THE SEPARATE 
AFFILIATE REQUIREMENTS AND OTHER SAFEGUARDS 

INDEPENDENT LECs. 
ESTABLISHED FOR F.ACILITIES-BASED AND RESELLER 

\. 'irtunlly a11 NTCA member companies who provide in-region. interstate and 

in[ernntionaI intcreschange tcleconimunications services d o  so on a resale basis. 

Relatively I&v ofler facilities-bascd services 

As noted previously, NTCA members do not possess significant market power in 

their scrvice areas. Consequently. classifying these carriers as dominant would not do 

m y t h i n g  to promote competition. To the contrary, i t  would impose upon these carriers 

:idditional reylatory requirements and associated costs, making i t  harder for them to 

<l't;'cti\ely s e n e  their custonicrs. The customers ~vould suffer. without any offsetting 

benefits. 

Similarly. removing the separate affiliate requirements imposed upon rural 

facilities-based independent LECs uould  reduce their costs of providing service. Given 

these companies' lack of market power, the requirement provides consumers minimal 

benefir 
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111. IT IS NOT NECESSARY TO APPLY ANY ALTERNATIVE 
REGULATORY APPROACHES T O  NTCA MEMBER COMPANIES 
PROVIDING IXC SERVICES ON AN INTEGRATED BASIS. 

A n y  additional reeulations imposed upon those NTCA member companies 

providin; IXC services on an integrarrd basis would impose additional costs upon these 

comp;inics. T ~ j c a l l y .  the cost ofproviding senice in these remote rural areas is already 

higher  [Iiaii in more populous areas. and the rural providers’ business case is often 

tcnuoiis iii best. Impos ing  additional regulator) costs. without concrete evidence of the 

ntrci  tor :idditicinal resulation. \ \ i l l  mahe an already daunting task even more challenging. 
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I V .  CONCLUSION 

NTCA member companies are small providers of telecommunications services 

who do not possess significant market power in their service areas. Therefore, there is no 

riced for the Commission to rezulate these companies as dominant should the 

Commission remove independent LECs' separate affiliate reqtlirements. Further. i t  is not 

i i sceswy to apply alternative re:ulatory approaches to NTCA member companies 

providinf IYC services on a n  inrtgrated basis. In addition, NTC.A believes that the 

.;tp;lr;1te atfiliatc requiremrnts imposed upon rural facitilies-based indcpcndent LEC 

providers should be removed. 

Respectfully submirted. 
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